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Since the global financial crisis, corporate investment has been weak in
India. Sluggish corporate investment would not only moderate growth
from the demand side but also constrain growth from the supply side
over time. Against this background, this paper analyzes the reasons for
the slowdown and discusses how India can boost corporate investment,
using both macro and firm-level micro data. Analysis of macro data
indicates that macroeconomic factors can largely explain corporate
investment but that they do not appear to account fully for recent weak
performance, suggesting a key role of the business environment in
reviving corporate investment. Analysis of micro panel data suggests
that improving the business environment by reducing costs of doing
business, improving financial access, and developing infrastructure,
could stimulate corporate investment.
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"Much of the infrastructure of today's industrialized world arose in the
period from the outbreak of World War I to the conclusion of World War
II. It was during these years that the capabilities of traditional electrical
engineering--generators, power transmission, motors, electric lighting
and heating, home appliances, and so on--became ubiquitous. Even
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more importantly, it was during this time that a new type of electrical
engineering--electronics--emerged. Because of its applications in
communications (both wire-based and wireless), entertainment
(notably radio, the phonograph, and sound movies), industry, science
and medicine, and the military, the electronics industry became a major
part of the economy. Dawn of the Electronic Age explores how this
engineering knowledge and its main applications developed in various
scientific, economic, and social contexts, and explains how each was
profoundly affected by electrical technologies. It takes an international
perspective and a narrative approach, unfolding the story
chronologically."--P. 4 of cover.


