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Usually associated with large bank failures, the phrase too big to fail,
which is a particular form of government bailout, actually applies to a
wide range of industries, as this volume makes clear. Examples range
from Chrysler to Lockheed Aircraft and from New York City to Penn
Central Railroad. Generally speaking, when a corporation, an
organization, or an industry sector is considered by the government to
be too important to the overall health of the economy, it will not be
allowed to fail. Government bailouts are not new, nor are they limited
to the United States. This book presents the vi
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1. The Phillips Curve: what went wrong -- 2. An alternative theory of
consumption -- 3. The post-crisis Phillips Curve: cumulative wage gap
vs. inflation gap -- 4. Empirical evidence -- 5. Policy implications.
This book takes us through the journey of the Phillips Curve to the
present debate, dominated by the post-great recession puzzles and the
challenges to the fundamental stable relationship between inflation and
economic slack. Liviu makes an insightful contribution to the
discussion and to our understanding of inflation dynamics by
introducing the concept of cumulative wage gap as a measure of slack.
Luis de Guindos, Vice President European Central Bank .
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