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4.1 Timeline of Developments in the Bilateral ASA between India and Sri
Lanka.

Trade has played a critical role in global poverty reduction. In
harnessing the potential of trade, some of the most successful
countries have developed strong trade relationships with their
neighbors. However, many South Asian countries have trade regimes
that often offset the positive impact of geography and proximity. This
report documents systematically the gaps between current and
potential trade in South Asia and addresses important specific barriers
that have held trade back. These barriers include tariffs and paratariffs,
real and perceived nontariff barriers, connectivity costs, and the
broader trust deficit. This policy-focused report unpacks these critical
barriers to effective trade integration in South Asia through four in-
depth studies that produce new, detailed, on-the-ground knowledge.
Three of the studies are based on extensive stakeholder consultations.
Two also rely on tailored surveys. The fourth study, on tariffs, benefits
from new data on paratariffs. The report also marshals new evidence
showing how trading regimes in South Asia discriminate against each
other. Given the South Asian context, incremental, yet concrete steps
aimed at tapping the potential of deeper integration are appropriate.
The report has been drafted in this spirit. It offers precise, actionable
policy recommendations that could help achieve measurable progress
in key areas of trade and integration that would be to the advantage of
all countries in the region.



