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India is home to one of the world's largest populations without
electricity access. Traditionally, the Government of India has extended
rural electrification using two instruments: consumption subsidies and
free connections to households below the poverty line (BPL). This study
centers on subsidies for electricity consumption, examine their size,
frequency, and distribution to households. It uses poverty as a lens
through which to focus more closely on these concepts, asking such
questions as how well subsidies are targeted to BPL households. The
study findings demonstrate that subsidies cover


