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Historically, Nicaragua has been mired in poverty and political conflict,
yet the country has become a model for the successful emergence of



democracy in a developing nation. Learning Democracy tells the story
of how Nicaragua overcame an authoritarian government and American
interventionism by engaging in an electoral revolution that solidified its
democratic self-governance. By analyzing nationwide surveys
conducted during the 1990, 1996, and 2001 Nicaraguan presidential
elections, Leslie E. Anderson and Lawrence C. Dodd provide insight into
one of the most unexpected and intriguing recent advancements in
third world politics. They offer a balanced account of the voting

patterns and forward-thinking decisions that led Nicaraguans to first
support the reformist Sandinista revolutionaries only to replace them
with a conservative democratic regime a few years later. Addressing
issues largely unexamined in Latin American studies, Learning
Democracy is a unique and probing look at how the country's mass
electorate moved beyond revolutionary struggle to establish a more
stable democratic government by realizing the vital role of citizens in
democratization processes.
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This paper proposes a new empirical measure of cooperative versus
conflictual crisis resolution following sovereign default and debt
distress. The index of government coerciveness is presented as a proxy
for excusable versus inexcusable default behaviour and used to
evaluate the costs of default for the domestic private sector, in



particular its access to international debt markets. Our findings indicate
that unilateral, aggressive sovereign debt policies lead to a strong
decline in corporate access to external finance (loans and bond
issuance). We conclude that coercive government actions towards
external creditors can have strong signalling effects with negative
spillovers on domestic firms. "Good faith" debt renegotiations may be
crucial to minimize the domestic costs of sovereign defaults.



