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Over the past two decades China's growth has been rapid, social
indicators have improved, and poverty levels have inched downward.
However,widening inequality, increasing resource and financial
imbalances, and growing environmental concerns provide China with
daunting challenges in improving the quality of growth. The rapid
growth that will remain China's principal vehicle for raising standards
of living and reducing poverty will derive from urbanization, increased
market efficiency, and improvement in the technological capability of
Chinese firms. But although growth will be critically import
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