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Fueled by a rebound in agriculture and improved electricity supply,
economic growth reached 6.7 percent in 2006—07, and is on track to
exceed 7 percent in 2007-08. In mid-2007, significant portfolio capital
inflows put pressure on liquidity management. In the first quarter of
2007-08, fiscal performance was strong, but inflationary pressures



intensified. After continuing to depreciate in most of 2007, the
exchange rate recently reversed course. Strengthening monetary
control is the key to reducing inflationary pressures and reining in high
and volatile T-bill rates.



