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Uganda’s medium-term expenditure framework (MTEF) aims at higher
public savings based on spending restraint and rising domestic
revenue. The Bank of Uganda (BOU) has successfully contained the
one-time shocks to prices of increases in electricity tariffs and
temporary sugar and diesel fuel shortages. In an environment of strong
inflows, price stability remains the primary objective of monetary
policy. A shallow financial sector limits Uganda’s ability to absorb
foreign exchange inflows and is in itself a formidable obstacle to faster
economic growth.
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