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The income gap in China has been widening since the country started
economic reform in 1978. It can be said that the increasing penetration
of Foreign Direct Investment (FDI) into the Chinese economy and a
widening income gap among residents are two remarkable phenomena
that appeared almost at the same time after China began reform and
openness. People are therefore prone to correlate the two phenomena
and ask: Is there a certain correlation between FDI and the widening
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income gap in China? If there is, how does the strength of this
correlation evolve? What strength has it reached so far? How


