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An introduction to the theory and practice of financial simulation and
optimization In recent years, there has been a notable increase in the
use of simulation and optimization methods in the financial industry.
Applications include portfolio allocation, risk management, pricing, and
capital budgeting under uncertainty. This accessible guide provides an
introduction to the simulation and optimization techniques most widely
used in finance, while at the same time offering background on the
financial concepts in these applications. In addition, it clarifies difficult
concepts in tradi


