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Bosnia and Herzegovina’s (BiH) challenge is to cope with the adverse
economic environment and prepare the ground for achieving
sustainable export-led economic growth, raising living standards, and
making progress toward EU accession. In addition to fiscal
consolidation, this will require reforms to improve the composition of
public expenditure and unlock the economy’s potential. Financial
sector policies should aim at further enhancing the authorities’ crisis
preparedness and contingency planning. These policies would also
provide a solid basis for the stability of the currency board and
enhanced national policy coordination.


