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Sommario/riassunto This book provides a comprehensive overview of the implications of tax

avoidance for a firm’s capital structure, highlighting the key role played
by free cash flow and agency conflicts. First, the book provides an
outline of the theories and empirical evidence concerning the role of
taxes in the Theory of Capital Structure. It reviews the studies
investigating the relationship between agency conflicts and capital
structure. The book explores the role of free cash flow and agency
conflicts in the relationship between tax avoidance and capital
structure. In the final section, the results of an empirical investigation
conducted on a sample of U.S. public firms are also presented. The
empirical research examines whether and how tax avoidance is
associated with debt covenant violation across the stages of the
corporate life cycle. Specifically, the research uses the concept of the
corporate life cycle stage to analyse whether and how the association
between tax avoidance and debt covenant violation varies in different
agency settings. Consistent with the hypotheses drawn on the Agency



Theory, the findings of the empirical research suggest life cycle stages
moderate the association between tax avoidance and debt covenant
violation. Overall, this book sheds light on the potential implications of
tax avoidance activities for a firm’s capital structure. The book will be
of interest to both experienced and early-stage scholars interested in
the topic. Moreover, the book will also be of interest to policymakers,
investors, analysts, lenders, and other market participants.



