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This textbook takes on a systematic approach to elaborating on the

different subjects within corporate finance. The chapters bring together
existing concepts with examples and stories that allow students to



easily understand and apply financial tools. In doing so, the book
strives to clarify misconceptions in the literature on topics related to
firm’s ownership and control, problems of the Modigliani-Miller first

and second propositions, relationship between options and corporate
finance, behavioral finance versus corporate finance, etc. The book
takes into consideration the growing importance of the Asian economy
and financial markets in recent years, and constructs the P-index to
measure and compare the risk structures of US and China’s stocks and
stock indexes. This book is a primary text written for the introductory
courses in corporate finance at the M.B.A. level and for the intermediate
courses in undergraduate programs, but can also be of great use to Ph.
D. students as well as professionals.



