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Nel Noddings, one of the central figures in the contemporary
discussion of ethics and moral education, argues that caring--a way of
life learned at home--can be extended into a theory that guides social
policy. Tackling issues such as capital punishment, drug treatment,
homelessness, mental illness, and abortion, Noddings inverts
traditional philosophical priorities to show how an ethic of care can
have profound and compelling implications for social and political
thought.
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Sommario/riassunto Rethinking fiscal and monetary policy in an economic environment of
high debt and low interest rates. Policy makers in advanced economies
find themselves in an unusual fiscal environment: debt ratios are
historically high, while real interest rates are extremely low. Such a
fundamental change, which seems likely to last, calls for a rethinking of
the role of fiscal and monetary policy -- and this is just what Olivier
Blanchard proposes in Fiscal Policy under Low Interest Rates . There is a
wide set of opinions about the direction fiscal policy should take. Some,
pointing to the high debt levels, make debt reduction an absolute
priority. Others, pointing to the low interest rates, are less worried;
they suggest that there is still fiscal space, and, if justified, further
increases in debt should not be ruled out. Blanchard argues that low
interest rates decrease not only the fiscal costs of debt, but also the
welfare costs of debt. At the same time, he shows how low rates
decrease the room for maneuver of monetary policy -- and thus
increase the benefits of using fiscal policy, including deficits and debt,
for macroeconomic stabilization. In short, low rates imply lower costs
and higher benefits of debt. Having sketched what optimal policy looks
like, Blanchard considers three examples of fiscal policy in action: fiscal
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consolidation in the wake of the Global Financial Crisis, the large
increase in debt in Japan, and the current US fiscal and monetary policy
mix. His conclusions hold practical implications for economic and fiscal
policy makers, bankers, and politicians around the world.


