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Unlike much of the existing literature, Stochastic Finance: A Numeraire
Approach treats price as a number of units of one asset needed for an
acquisition of a unit of another asset instead of expressing prices in
dollar terms exclusively. This numeraire approach leads to simpler
pricing options for complex products, such as barrier, lookback,
guanto, and Asian options. Most of the ideas presented rely on
intuition and basic principles, rather than technical computations.



