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Foreign direct investment (FDI) is becoming increasingly critical to the
economies of developing countries, in part due to a major expansion in
the scope of global value chains (GVCs), whereby lead firms outsource
parts of their production and services activities across complex
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international networks. While FDI delivers a number of important
contributions in terms of investment, employment, and foreign
exchange, it is its spillover potential - the productivity gain resulting
from the diffusion of knowledge and technology from foreign investors
to local firms and workers - that is perhaps the m


