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The standard approach to the legal foundations of corporate
governance is based on the view that corporate law promotes
separation of ownership and control by protecting non-controlling
shareholders from expropriation. This book takes a broader
perspective by showing that investor protection is a necessary, but not
sufficient, legal condition for the efficient separation of ownership and
control. Supporting the control powers of managers or controlling
shareholders is as important as protecting investors from the abuse of
these powers. Rethinking Corporate Governance
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