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The valuation of assets, both tangible and intangible, is an important
element of corporate finance. Putting a price tag on ideas is almost
impossible, and in the new economy, where companies grow
dependent on intangible assets all the time, market volatility can be
attributed in large part to our collective ignorance of their value. There
are two basic approaches to valuation: from financial statements to
cash flows, and from cash flows to financial statements. The former
projects historical financial statements into the future and the latter
attempts to construct cash flow statements and us
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