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Despite the existence of effective interventions, there are many
developing countries which are not on track to achieve the Millennium
Development Goals (MDGSs) for health. In many countries the delivery of
health services is inadequate and one way of improving the situation is
to contract with non-state providers. Contracting is a mechanism for a
financing entity to procure a defined set of services from a non-state
provider. Performance-based contracting is a type of contracting with:
(a) a clear set of objectives and indicators; (b) systematic efforts to
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