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Counterparty risk in the United States stemming from exposures to
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OTC derivatives payables (after netting) is now concentrated in five
banks?Goldman Sachs, JPMorgan, Bank of America, Morgan Stanley and
Citi. This note analyzes how such risks have shifted over the past year.
We estimate that the adverse impact of counterparty risk on high-grade
collateral flows and global liquidity due to decrease in rehypothecation,
reduced securities lending, and hoarding of cash by major banks is at
least 5 trillion. In order to mitigate counterparty risk, there have been
regulatory initiatives to establish
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Prof. James D. Muhly has enjoyed a distinguished career in the study of
ancient history, archaeology, and metallurgy that includes an emeritus
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professorship at the University of Pennsylvania and a term as director
of the American School of Classical Studies at Athens as well as
receiving the Archaeological Institute of America's Gold Medal for a
lifetime of outstanding achievement. In Muhly's honor, a total of 38
eminent scholars have contributed 30 articles that include topics on
Bronze and Iron Age metallurgy around the Eastern Mediterranean in
such places as Crete, the Cyclades, Cyprus, and
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