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and sheds light on the evolution of the financial system after the
2007/08 crisis and on changes and developments in the regulatory
framework that have taken place concurrently over the last ten years.
The book's central theme addresses the neoliberal philosophy of
financial regulation and, in particular, the role of self-regulating
markets in the finance sector and how this has affected incentives and
behaviour within the finance sector. The author contends that
neoliberal maxims have led us to believe that market-based finance is
superior to, and safer than, a more rules-based regulatory regime for
the sector, and then explains that experience suggests otherwise. The
huge expansion of 'financialization' in the developed economies over
the last two decades has greatly magnified the risks emanating from
the impact of highly leveraged, risk averse, under-regulated finance on
other sectors of these economies. The author concludes that financial
institutions need to be encouraged to operate within a more socially
responsible matrix that facilitates and promotes long-term economic
growth coupled with social stability. .


