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This 2016 Article IV Consultation highlights Panama’s expected
continued growth—among the strongest in Latin America—against a
backdrop of low inflation, a stable financial system, and a declining
current account deficit. GDP grew by 5.8 percent in 2015, and growth is
projected to remain at about 6 percent in 2016 and over the medium
term. The economy will be supported by the expected opening of the
expanded canal and lower fuel prices. The overall fiscal deficit is
expected to consolidate to 1.2 percent of GDP over the medium term.
Public debt is projected as sustainable.



