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Why do many households remain exposed to large exogenous sources
of non-systematic income risk? We use a series of randomized field
experiments in rural India to test the importance of price and non-price
factors in the adoption of an innovative rainfall insurance product.
Demand is significantly price sensitive, but widespread take-up would
not be achieved even if the product offered a payout ratio comparable
to U.S. insurance contracts. We present evidence suggesting that lack
of trust, liquidity constraints and limited salience are significant non-
price frictions that constrain demand. We suggest contract design
improvements to mitigate these frictions.
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8.11.1 When It Is Useful.

This book is aimed directly at students of geography, particularly those
who lack confidence in manipulating numbers. The aim is not to teach
the mathematics behind statistical tests, but to focus on the logic, so
that students can choose the most appropriate tests, apply them in the
most convenient way and make sense of the results. Introductory
chapters explain how to use statistical methods and then the tests are
arranged according to the type of data that they require. Diagrams are
used to guide students toward the most appropriate tests. The focus is
on nonparametric methods that make very few assumptions and are
appropriate for the kinds of data that many students will collect.
Parametric methods, including Student's t-tests, correlation and
regression are also covered. Although aimed directly at geography
students at senior undergraduate and graduate level, this book
provides an accessible introduction to a wide range of statistical
methods and will be of value to students and researchers in allied
disciplines including Earth and environmental science, and the social
sciences.



